
Rex Railways, Inc.

EXECUTIVE OFFICES

616 PALISADE AVENUE
ENGLEWOOD CLIFFS, NEW JERSEY 07632
TELEPHONE: (201) 567-8300

March 5, 1979

Mrs. Mildred Lee
Recordation Department
InterstateCommerce Commission
12th and Constitution Ave., N.W.
Room 2227
Washington, D. C- 20423

Dear Mrs. Lee:

As per your request of today, enclosed please find two notarized
copies of the Equipment Schedule on the Lease dated September 23,
1977 that was sent to you on February 13, 1979.

Please return our stamped copy.

Thanking you,

Most cordially yours,

/'Mark A. Saflitan
Chairman

MAS:dim
Encl.

• A Subsidiary of Rex-Noreco, Inc. •



\

/'

Sntmftate Commerce

OFFICE OF THE SECRETARY

Mark A. Salitan,Chai
A Rex Railways, Inc.

/'? " 616 Palisade Avenue
.' f

Englewood Cliffs, New Jersey 07632

3/8/79

Dear
Sir:

11:25am

j The enclosed document(s) was /recqrded pursuant to the
»' . ' • I' / 111" '• ' •
''; r •" '' '
;\ provisions of Section 20(c) of the InterstateiCoramerce Act,

' ' • } I / , - ' " '
/ | ; r49U.S.C. 20(c), on 2/26/7^ at
/ '. ! V / /

• !' ' ' • ' / '
/ii j \arid assigned recordation number (Is) -rf 9453-A,•'•'. I » /' ?j.'

]; j ' • ' /

f l K . - ' • ' I

'Sincerely/Yours,

; i1 • ''H.G> Hptnme, Jrv» \
:'. ' f v fx ^^—'
f S.ecr^etary

/ •! ' " 1*1 1 ' -

Enclosure(s)

SE-30-T
(2/78)
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RECORDATION NO

261979 11

February 13,̂ 1979

Mrs. Mildred Lee
Recordation Department * * \1 <
Interstate Commerce Commission - " ̂
12th and Constitution Ave., N.W. <' l * '
Rooua. 1227- ">V>7 ,' •, \«
Washington, D. C. 20423 \ r '

^ ' s

Dear;Mrs. Lee: <
A

On June 22, 1978.under recordation number 9453, we recorded a
lease dated September 23, 1977 between Rex Railways, Inc. and
Lenawee County Ra ilroad Company, Inc. (

At this tdLme, we enclose and would like you to record an addendum
to the September 23, 1977 lease. Said addendum (equipment schedule)
involves 100 XM boxcars and is dated October 9, 1978 with Exhibit
A attached thereto* , ^

':.(, :•;';,•. •;'.'- •- k ~* ' " t — v " *-

The addendum is enclosed in an original and two copies with the
Exhibit A;along with our check for $50.00 payable to the Interstate
Commerce Commission,..'̂ 'felease record and return our stamped copy.

Thankingfyou for your cooperation,
tf

^ T

ri Most cordially yours.

Mark A. Salitan
Chairman

MAS:dlm
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EQUIPMENT SCHEDULE^

REX RAIH-RYS, IKC.jiereby leases the following Boxcars to I^naw
suant to that certain Lease Agreement dated as of .§??£-..??.'... 1977.
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/the_use- _p£- incentive per^iem" funds for the purpose', of" leasing-, the sub.j'e7ct ' . . "
' ' ~ - : " * ' ' ' " ' ~ " "" ' '" """ " ' '" ' ' ' " ' ' ' '* ' ' '

. Lessee.->arr-a.nt.s.:h.er.ein. th'at'it' now. :&as only, thirty (30) xrf boxcars. iease:d ': "'-...-' "".."
from RRI • and-.hasj no "other- X>T boxcars leased prior to: the boxcars- re;fe±r<2d to. '-. - '-.
herein': '. Notwithstanding the purchase of Boxcars ".by Lessee, iprLesseg)1.? leasing. "'.
ojr..direct ..interchange of .Bo^cars^Jrom.-.pthe'r-. parties,' Lessee-' sfta'll -give first^--"
pr^feranc-e tpf.'RRI _and shall/ load^fte •boxcar s^ -leased •hereimder. f fom .:RRI pr-ior^ - .
•to /loading/.otheir- bo-xcara subject^-tg'' -lo'ad'ing rights given in "prior leases.'provided,
•however, -that iri:. no event s.hall .Lessee be prevented'qr iprohibited'from fulfilling
its obligations; to. ̂ provide transportatibn and facilities Tip on-reasonable feg.ues~t
therefor .to.-shipper's on.; its. raiiro.ad .tracks. . . ' • ' - . . .- - .- . •- • -
The. parties agree to the "terms and-conditions imposed by the'.State of Michigan as
set forth- in Exhibit. "A " 'attache's hereto and made . a par.t hereof also Appendix A-l. '
All. other terms, and conditions . of the Lease.'Agreement-and-any-amendment thereto
shall remain in fu;Xl force and effect. ^ r .. • .' ' . - . . . --.•".• . % '

r I1NC. LEiSMSIEE COU1OTY RAILROAD COMPANY, INC.

DATE: October 4, 1978

[ '



r : '• , •' . i 1 .»: . "ji iiKVTd|fV>f1f-, .'-*t*-V-.'- -«• ,.*».-•:• '-*•*•** - .•**"*>^F«i*>-

E X H I B I T

ONE: No director, officer, or employee of the HCRC during their
tenure or for one (1) year thereafter shall have any interest, direct
or indirect, in this lease or the proceeds thereof.

TWO: hi connection with this lease, the parties hereto (herein-
after in Appendix "A" and A-l referred to as the "Contractor") agree
to comply with the State of Michigan provisions for "Prohibition of'
Discrimination in State Contracts," as set forth in Appendix A,
attached hereto and made a part hereof. The parties hereto further
covenant that they will comply with the Civil Rights Act of 1964,
being P.L. 88-352, 78 Stat. 241 as amended, being Title 42 U.S.C.
Sections 1971, 1975a-1975d and 2000a-2000h-6.

THREE: HCRC and the Lessor shall make available to the auditors
of the State of Michigan or of any governmental agency having jur-
isdiction over HCRC the records of revenues and costs related to
this lease. All such records for each year will be kept for a
period of at least four (4) years after the end of that particular
year, and any such records that are the subject of an auditing dis-
pute shall be kept for the term of that dispute. The parties hereto
shall allow inspection of the above-described records by the authorized
agents of the State of Michigan and the Federal Railroad Administration
during regular business hours upon reasonable notice.

' ' '

^APP*ENDJX^A AND" APPENDIX A-I""
*' ;' IS. AT-TACpED'iHERETO AND MADE



Arrr.ri.-i A r ny.\.
P R O H I B H I O M OF D t i C R l M l H A T S O N IN S CONTRACTS

In connection Wlt l i the performance of work u n ^ r r I h i - . r o n i r - c t . (hv run t ruc to r ngrrer. an follows:

1. In ttrrordwric* w i t h Aci No. 4Si. Public \c«" »! 'l^Vh. ihr contractor hereby tigreeR not to dis-
cr iminate nghin» t nn employer or nppltcant for «- im>l i .yn\ rn( w i t h respect to hire, tenure. terms.
conditionH. or privileges of employment , 01 » i n u t i r r i t i n » < My t.r indirectly related Jo employment,
because of mcr. color, reh|f.«i>n. n n ' m n n l onum, 'W. >* *. height. weight , 01 marital ntntus .
Breach ol thia covenant muy be regarded UK u mn t rn< i l brea. h of thin contract.

» , • • •

2. T>ie contractor hereby agree* that atty and nil subcontracts to this contract, whereby a portion of
th« work Stt forth in this contract is to he performed, shall contain a covenant th« taate as
hereinbefore set fo r th m Srctton 1 of tlna Appendix.

3. The contractor w i l l take H f f i r m a t i v o ari ion to in ju re - thrvi .ipplicants are rmployed, and that em-
ployees are treated dur ing employment, w i t h o u t n-R;itd to thru lace, color, religion, national
origin, age, sex, height, weight ot mar i t a l j tatus. Such wilu-n shall include, but not be limited to,
the following: employment, upgrading, demotion or t r a n s f e r , recruitment advertising; layoff or
termination; ratea of pay or other form* oi t ixuprnRution. and selection for tr»ialji§. including

apprenticeship.

4. The contractor w i l l , in ;i!l solicitations or a Ivt thscncnts for omployecR placed by or on behalf
of the contractor, itaie th;*t al! qualiiir . l n j>pl ic i in t s -wi l l lereive confederation for employment
without regard to race, color, relip.ion. n o t i u n ; i l o r ip . in , a^.e, vrx, height, weight or mar it ul s tatus.

5. The contractor or his c o l l e c t i v e bi . rROir . inn rrprrsentat ivt- *i!l fiend to each labor union or repre-
sentative of workers w i t h which he hii* a col lect ive bHr^aming agreement or other contract or
understanding, H not ice ndvi^m^. the said labor union ur workem' representative of the con-
tractor's commitment* umler this appendix.

6. The contractor w i l l comply wi th *1! relevant published rules, regulations, directives, and orders
of the Michigan Civil R igh t s Commission which mwy be in effect prior to the taking of bids (of
any ind iv idua l slate piojrct.

7. The contractor wi l l f u m t ^ h and [ile eompli*ric<? reports within such time and upon such forms »s
provided by (he Michigan C i v i l Right* Commission, said forms may also elicit information as to
the practice*, policies, program, ^nd employment a t u t t s t i c a of each subcontractor as well as the
contractor himelf , an s.utd contractor wil l permit access to his books, records, and accounts by

C i v i l Rip.Ms Commission, and/or its agent, for purpo»«s of investigation to ascertain
- •• • . t Mnd relev«»nt wi th rules, regulation*, and orders of the Michigann i t ' . . ' . iv • . i r . l t ,

i.-. ::>(* event tha i ihr C i v i l K . ^ h t u Cor.imnmon* finds, uf tc r a hearing held pursuant to its rules,
lha i a cont rac tor "hav. nut i omplierf w i t h the contractual oblip.ations under this agreement, the
C i v i l Rights ( ' ommiKbion nmy, ns pan of its order bused upon (wch finding*, certify Baid f indings
to the A d m m i s t r b t i v r .locird ol the St.iU* of Miclugart', which Adminia t ra t ive Board nay order the
cancellation of the conliuct found to have tieen viola ted , and/or d«»clare the contractor ir.eligible
for f u t u r e contracts w i t h the state nnii itt poh t i cu l <<nd c ivi l subdivisions, depvtmvnts, and of-
f icers , and including the governing boards of ins t i tu t ions of higher education, until the contractor
complies with smd order of thr C iv i l Rif.hts Com-ntssion. Notice of oaid declaration of future
ine l ig ib i l i ty may bo g iven to any 01 ull of the persons wi th who™ the contractor is declared in-
eligible to contract as a contrac t ing party in fu tu re contracts. In any case bifore the Civil
Right t Commission in which cancel la t ion of an ex i s t ing contract Is a possibility, the contracting
u^rncy s h u l l be r . - ) t i f iod of k u c h j.osi.ihU remedy and shall be given th» option by the Civil
Rights Cowmssion to pHrt ic ipat* in such proceedings.

9. The cont rac tor w i l l i r c lu iU ' .o r i;-cc.r.-..ir«'.r b> reference, lh* provisions of the foregoing paragraphs
(I) tSroujh (R) in every r ahc o n f - B t I ur purchase order un'.ess e»«rmptcd by the rules, regulations
or. orders of the Mirhmxn C i v i l N i g h t s Commission. fcnH w i l l provide in every subcontract or

ordet tha t said p r o v i s i o n * w i l l b* b i n d i n g upon ea«-n ovibcontractof or 9«ll«r.



A1TKNDJX A-l

In connection with the. performance of this Agreement, the contractor
agrees as follows: _

(a) The contractor sh.ill co:nply with the. Regulations relative to^.-*
nondiscrimination in Federally-assisted programs of the Department of -•
Transportation Title 49, C.F.R., Tart 21, ns they may be amended from time
to time, (hereinafter referred to as "Regulations"), which are herein
Incorporated by reference and mode a p.irt of this Agreement.

(b) The contractor, with regard to the work performed by it under this
Agreement, shall not discriminate on the grounds of race, color, or national
origin In the selection and retention of subcontractors. Including preeuT«s>ca
of materials and leases of equipment. The contractor shall not participate
rit!nT directly or indirectly in the discrimination prohibited by Section 21.
. .' : ':>'• ;•"!•••.. M !•" I ' ons , f ire liuling finployment practices when the contract covers a
. • •. . ..i.'i ::r I ffith i n /..:>,>( tnl i x K of the Pej;u'la t ions .

(c) In all solicitations either by competitive bidding or negotiation
made by the contractor for work to be perfonned "under a subcontract, Includin
procurements of materials or leases of equipment, each potential subcontract.
or supplier shall be notified by the contra* tor of its obligations under this
contract and the Regulations relative to noiulxscrimi nation on the grounds of
race, color, or national origin.

(d) The contractor sh.ill provide, all information and reports required b
the Regulations or directives ir-sued pursuant thereto, and shall permit acccs
to its books, records, accounts, other sources of infonnation, and lt» facilt
as may be determined by the contract holder, the Michigan State Highway Com/nJ.
or the Federal Railroad Administration (hereinafter referred to as the "FRA")
be pertinent to ascertain compliance with such Regulations, orders and instru
Where any Information required of the contractor la in the exclusive poas*3si<
of another who fails or refuses to furnish this infonnation the contractor sh.
so certify to the contract holder or to the FRA whichever IB appropriate, and
shall set forth what efforts it has made to obtain the information.

(e) In the event of the contractor's nonrompllance with the nondlscrimi:
provisions of this contract, th«- contract holder shall impose such contract
sanctions as it, the Michigan State Highway Commission, or the, FRA may dftterm
to be appropriate, including but not limited to:

(1) Withholding of payments to the conti'actor under this Agrcemer."
until It complies; and/or

i ..•
(2) Cancellation, trminatinn or suspension of this Agreement in

whole or in part. c -



•• •• • : • '.
2. As a condition to the aw aril ol Un:i (. Mitract, Contractor, hereby

agrees to observe and comply with tho following:

(i) No person in the United States shall on the ground
of race, color, national oriyin or uex be excluded
froa participation in, or di.Milo.fl the benefits of,
or be subjected to di.scrini nation under, any Contract.

3. A Contractor under any Contract to which these clauses
apply shall not, directly or through contractual or other .
arrangements, on the ground of race, color, national origin
or sex:

(A) Deny a person any service, financial aid, or . - • * . .
other benefit provided under such Contract;

(B) Provide ajiy service, financial aid, or other •...'•
benefit which is different, or is provided -
in a different manner, frora that provided to
others under such Contract; ' ' .

(C) Subject a person to segregation or separate
treatment in any matter related to his receipt •
of any service, financial aid or other benefit
under such Contract; .

(D) Restrict a person in any way in the enjoyment
of any advantage or privilege enjoyed by others
receiving any service, financial aid or other

' benefit under such Contract; or

(E) Deny a person an opportunity to participate in
such Contract through the provision of services
or otherwise afford him an opportunity to do so
which is different from that afforded others
under such Contract.

Jf> ;. Contractor, in determining the types of services, financial
aid, or other benefits, or facilities which will be provided
under any such Contract or the class of persons to whoa, or
the situations to which such services, financial aid, other
benefits, or facilities will be provided under any such
Contract, or the class of persons to be afforded an opportunity
to participate in'any such Contract, shall not directly or
through contractual or other arrangements, utilize criteria or
methods of administration which have the effect of subjecting
persons to discrimination because of their race, color, . :
national origin, or sex, or have the effect of defeating or
substantially impairing acconplishment of the objectives of the
Contract with respect to individuals of a particular race,
color, national origin or sex. .

071277 2



V- 'In determining the site or. location o .icilities, a • * .
• *. Contractor shall not make selections v !-. the purpose or

effect of excluding persons from, denying them the benefits
of, or subjecting them to discrimination under any Contract
to which these clavisea apply on the grounds of race, color,
national origin or sex, or with the purpose or effect of
defeating or substantially impairing th<; accomplishment of
the objectives of these cla«:inn.

6. The Contractor shall not discriminate against any employee
or applicant for employment because of race, color, national
origin or sex. Except as otherwise required by the regula-
tions or orders of the Administrator, the Contractor shall
taXe affirmative action to insure that applicants for employ-
nent arc employed, and that employees are treated during
employment, without regard to their race", color, national
origin or sex. Such action shall include, but not be limited '
to the following: employment, promotion, de-motion, transfer,
recruitment or recruitment advertising, layoff or termination,
rates of pay or other forms of compensation, and selection for "
training, including apprenticeship. The Contractor agrees to
post in conspicuous places, available to employees and
applicants for employment, notices to be provided by the
Agency*3 representative setting forth the provisions of these"
noridiscriaination clauses. The Contractor understands and
agrees that it shall not be an excuse for the Contractor's
failure to provide affirmative action that the labor organi-
zations with which the Contractor has a collective bargaining
agreement failed or refused to admit or qualify minorities for
admission to the union, or that the provisions of such
agreements otherwise prevent Contractor from implementing its
affirmative action program. •

7. The Contractor shall not discriminate against any business
organization in the award of any subcontract because of race,
color, national origin or sex of its employees, managers or
owners. Except as otherwise required by the regulations or
orders of the Administrator, the Contractor shall take e£finra-
tive action to insure that business organizations are permitted
to compete and are considered for awards of subcontracts without
: ••.•.;•.! to rcicc, color, national origin or sex.

/ •
/.:• used in thc:se clauses, the services, financial aid, or
other benefits provided under a Contract under the Rail Acts
include any service, financial aid, or other benefit provided in
on through a facility funded through financial assistance
provided under the Rail Acta. .

9. The enumeration of specific forms of prohibited discrimination
does not limit the generality of the prohibition in paragraph
(2)(i) of this appendix.

071277 - 3 -



10- These clnu'.r-, do not prohibit 1 IK- onslder.U.ion of race, color
national origin or sex if the .purpose and effect are to remove
or overcome the consequences of pi:.u:ti.cer. or impediments which
have restricted the aval lab i. 1 ity of:, or participation in
Contractor1:; operations or a«:t i vi ) i 0:1 on UK* grounds of race,,
color, national origin or s'-x. li'linc; prior discriminatory
or other practice or visage tends, on the grounds or race, cole
national origin or sex, t < > . exclude individuals or businesses
from participation in, to deny them the benefits of, or to
subject then to discrimination under any Contract to which
these clauses apply, the Contractor must take ;iffirmative actii
to remove or overcome the elfects of the prior discriminatory
practice or usage. Even in the abr.encc of prior discriminatory
practice or usage to which 49 CFR Part 265 applies, the .-
Contractor is expected to taXe affirmative action to insure
that no person is excluded from participation in or denied the
benefits of the Contract on the grounds of race, color, nation;
origin or sex, and that minorities and minority businesses .are
afforded a reasonable opportunity to participate in employment
and procurement opportxmities that will result from financial
assistance provided under the Rail Acts. ;

11. The Contractor agrees to take such actions as are necessary tc
monitor its activities and those of its subcontractors who
will be paid in whole or in part with funds provided by the Ec\L
Acts or from obligations guaranteed by the Administrator
pursuant to the Rail Acts in order to carry out affirmatively
the purposes of paragraph (2) above, and to implement the .
affirmative action program developed and implemented pursuant
to 49 CFR 265.

12. The Contractor shall, in all advertisements for employees,
or solicitations for services or materials from business
organizations placed by or on behalf of the Contractor in
connection with any Contract funded in whole or in part
with financial assistance under the Rail Acts, state that
all applicants for employment will receive consideration
for employment, and all business organizations will receive
consideration for an award of a subcontract, without regard to
race, color, national origin or sex.

13. The Contractor shall send to each labor organization or
representative of workers with which it has a collective
bargaining agreement or other contract or understanding a
notice to be provided by the Agency's representative,
• ; • ing t.hi-; labor organization'or workers' representative
^: '.he- Co::t r.u:tor/y. commitments under section 905 of the Act,
and r.hall post copies of the notice in conspicuous places
available to employees and applicants for employment.

14. The Contractor shall comply with all provisiona of section
905 of the Act, the Civil Rights Act of 1964, any other
Federal civil rights act, and with the rules, regulations
and orders issued under r.uch actn.

O71277



• ' •* .

' ./* The Contractor ahall furnish nil !:• ••cmation and" reports
required by the rule3, regulation:! .ml orders of the •* • -*

•" " Administrator, and will permit access to its books, records,
and accounts by the Administrator for purposes of investiga-
tion to ascertain compliance.with rules, regulations and
orders referred to in paragraph 14 hrredf.

16. The Contractor shall furnish such relevant procurement
information as may be reqviested by the Minority Business
Resource Center of the Agency. Upon the request of the
Contractor, the Center shall keep :;uch information confi-
dential to the extent necessary to protect commercial or
financial information or trade secrets to the extent per-
nitted by law.

* *

17. In the event of the Contractor's nonconpliance with the
;K.':-:U i;cri:ninat ion clauses of this agreement, or with the

• 'i>:^viuions of section 905 of the Act, the Civil Rights Act
of 1964, or with any other Federal civil rights act, or with
any rules, regulations, or orders issued under such acts,
this contract will, after notice of such noncompliance, and
after affording a reasonable opportunity for compliance, be
cancelled, terminated, or suspended in whole or in part.

18. The Contractor shall not enter into any subcontract or
subcontract modification whether for the furnishing of
supplies or services or for the xir.c of real or personal
property, including lease arrangements, or for construction,
in connection with a Contract, with a subcontractor debarred
from or who has not demonstrated eligibility for Federal or
federally assisted contracts, and will carry out such
sanctions and penalties for x'iolation of thin part as may be
imposed upon contractors and .subcontractors by the Administra-
tion or any other-authorized Federal official. The Con-
tractor shall insure that the clauses required by 41 CFR
Sec. 60-1.4b implementing Executive Order No. 11246 will be
placed in each non-exempt federally assisted construction con*"
tract.

19. The Contractor agrees to comply with and implement the written
affirmative action program established pursuant to section
265.11 of Title 49 CFR.

20. The Contractor agrees to notify the Administrator promptly
of any law suit or complaint filed against the Contractor
alleging discrimination on the basin of race, color, national
origin or sex.

» ' *

21. The Contractor shall include the preceding provisions of
paragraphs (1) through (20) in every subcontract pr purchase
order, whether for the furnishing of supplies or services or
for the use of real or personal property, including leaae
arrangements, or for construction relating to this Contract.

O 7 1 2 7 7



The Contractor will tuk'n nuch nctl< .. ./ith respect to nny cucn
' avibcontract or purchase onlcr «a tl • Administrator way dirqct
as a means of enforcing such provisions including sajicti'ona .
for noncompllance; provided, however, that in the event the
Contractor becomes involved in/ or ..In threatened with litiga-
tion with a subcontractor or vendor as a result of such
direction by the Administrator, the Contractor may request
the United States to enter into such litigation.

071277 - 6 -


